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SUBJECT: CCT COMPLAINT.GOE CARGO RESERVATION LAW 
REF: QUITO 6288 

1 . TRANSNAVE OFFICIALS HAVE NOT MET WITH NOR CONTACTED 
THE FMC. ADMIRAL OLMEDO'S INQUIRY AS TO HOW TRANSNAVE'S 
PROPOSED REVENUE DIVISION WOULD BE VIEWED HAS BEEN 
REFERRED TO FMC. WE WILL INFORM EMBASSY OF FMC’S RESPONSE. 

2. CCT OFFICIALS REPORTED THAT MEETINGS WITH TRANSNAVE 
TOOK PLACE ON SEPTEMBER 7 AND 8. AS EXPECTED, TRANSNAVE 
DEMANDED A 50 REVENUE SHARE OF THE MIAMI-GUAY AQUIL 
CARRIAGE. CCT COUNTERED WITH AN OFFER TO REPLACE ITS 
TRAILER SHIP WHICH CARRIES 165 CONTAINERS WITH A SMALLER 
VESSEL WITH A 1 15 CONTAINER CAPACITY. TRANSNAVE ASKED THAT 
CCT SAILINGS BE CUT 75 OR THAT CCT REVENUE FROM THIS 
ROUTE BE HELD TO $2.5 MILLION. CCT PROPOSED DRAWING UP AN 
EQUAL ACCESS AGREEMENT. ACCORDING TO CCT OFFICIALS, THEY 
CONFIDENTIAL 
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THEN BROKE OFF THE MEETING BECAUSE OF TRANSNAVE'S INTRAN- 
SIGENCE. THEY ADDED THAT THEY DID NOT BELIEVE ANY AGREE- 
MENT NEGOTIATED WITH TRANSNAVE WOULD BE LONG-LIVED SINCE 
THEY ARE OF THE OPINION THAT TRANSNAVE WILL CONTINUE TO 
LOSE MONEY AND THAT PRESSURES TO GIVE TRANSNAVE A LARGER 
REVENUE SHARE WOULD QUICKLY RESUME. CCT MANAGEMENT IS 
NOW CONSIDERING TAKING LEGAL ACTION AGAINST TRANSNAVE 
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BEFORE THE FMC. 

3. DEPARTMENT APPRECIATES PROMPT EMBASSY ACTION ON CCT’S 
PROBLEM. EMBASSY WILL BE KEPT INFORMED OF FURTHER 
DEVELOPMENTS. CHRISTOPHER 
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